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Table 5
GTC from Different Countries

Country                                   Trade Service import              Trade Service export                 CTg                  Corrected CTg                  TSC

USA                                                     3033                                        4540                              1.5                            1.34                           0.1494
England                                                 1947                                         2630                              1.35                         1.21                           0.1535
germany                                              2413                                             1970                              0.82                         0.73                             -0.1086
Japan                                                       1520                                         1360                              0.89                         0.8                               -0.0717
France                                                       1223                                        1300                              1.06                         0.95                           0.04
Spain                                                        1013                                        1270                              1.25                         1.12                           0.1339
China                                                     1097                                        1220                              1.11                         1                                   -0.0279
Italy                                                        1196                                          1090                              0.91                         0.82                             -0.0354
Netherlands                                              992                                           910                              0.92                         0.82                           0.0111
Ireland                                                     1125                                           870                              0.77                         0.69                             -0.0333
India                                                         676                                           860                              1.27                         1.14                           0.0488
Hong Kong                                            480                                           820                              1.71                         1.53                           0.3443
Belgium                                                 762                                           730                              0.96                         0.86                           0.0504
Signapore                                                  850                                           660                              0.78                         0.7                               -0.0294
Korea                                                     886                                           640                              0.72                         0.65                             -0.1409
Sweden                                                    563                                          630                              1.12                         1                                0.1351
Denmark                                                    676                                           610                              0.9                           0.81                           0.0427
Canada                                                      856                                           610                              0.71                          0.64                             -0.1348
Swiss                                                         395                                          610                              1.54                         1.38                           0.2979
Luxemburg                                             497                                           600                              1.21                         1.08                           0.2632
Austria                                                   439                                           540                              1.23                         1.1                             0.1868
Australia                                                  425                                          400                              0.94                         0.84                           0.0256
Norway                                                  455                                           390                                  0.86                         0.77                           0.0263
Russian Federation                                 561                                           380                                  0.68                         0.61                             -0.2
Thailand                                                   397                                            280                              0.71                         0.63                             -0.1515
Poland                                                    251                                              280                              1.12                         1                                0.098
Malaysia                                                 300                                           280                              0.93                         0.84                           0.0182
average weighted value                         878                                            981                              1.12                            -                                  -

Data Source: World Bank Internet Address: www.world.org

From 1997 to 2007, the three major tradition trade in 
services industries is improving the growth development 
step and step, which are Transportation, Travel and 
Construction. Please see table 6. The three major modern 
trades in services industries are developing slowly, which 

are Finance, Insurance, Consult and Patent License. For 
instance, TSC of Insurance and Patent is nearly -1. It 
presents the two industries does not have export ability 
and trade is totally dependent on import.

Table 6
China Industry TSC

Model  Transport  Travel  Communication Construction  Insurance Finance Computer&  Patent licence  Consult  Advisement&  Movie&Re-
Year                                                                                                                   informati          fees and                           Media           cording                            
                                                                                                                          on service      Roylaty rates

1997        -0.54       0.2              -0.03                -0.34           -0.71        -0.85        -0.47               -0.82           -0.15           -0.01              -0.63
1998        -0.49       0.16               0.59                -0.31           -0.64        -0.72        -0.43               -0.74           -0.19           -0.11              -0.44
1999        -0.53       0.13               0.51                -0.22           -0.81        -0.2             0.08               -0.83           -0.3               0                   -0.66
2000        -0.48       0.11               0.7                  -0.25           -0.92        -0.11           0.15                 -0.88           -0.29             0.05              -0.54
2001        -0.42       0.12            -0.09                -0.01           -0.85          0.13           0.14                 -0.89           -0.26             0.04              -0.28
2002        -0.41       0.14               0.08                   0.13           -0.88        -0.28        -0.28               -0.92           -0.34           -0.03              -0.52
2003        -0.4         0.07               0.2                     0.04           -0.87        -0.21           0.03               -0.94           -0.29             0.03              -0.36
2004        -0.34       0.15            -0.04                   0.05           -0.88        -0.19           0.13               -0.9             -0.2               0.1                -0.62
2005        -0.3         0.15            -0.11                   0.23           -0.86        -0.05           0.06                 -0.94           -0.07             0.2                -0.07
2006        -0.24       0.17            -0.02                   0.15           -0.88        -0.72           0.26               -0.94           -0.03             0.2                    0.06
2007        -0.16       0.11               0.04                   0.3             -0.84        -0.42           0.33                 -0.92                 0.03               0.18                      0.34

Table 7 presents China trade in services competition is 
in a weak position from growth development. However, 
the weak tendency is reducing. In the future, China 
economic development, international status improvement 

and international connection standardization will push 
China trade in services international competition more 
powerful from China position and growth development. 
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Table 7 
China TSC

Year          1997          1998          1999          2000          2001          2002          2003          2004          2005          2006         2007          2008

TSC        -0.0617      -0.0514      -0.084      -0.0865      -0.0852      -0.0784     -0.0837       -0.0714      -0.059       -0.0464     -0.0303     -0.0223

CONCLUSIONS AND RECOMMENDATION 
The essay explores to apply gravity model to get trade 
in services export forecast value by multiply variable 
regression analysis based on influencing factor of trade 
in services export. After comparing forecast value and 
actual value, correcting average standard value, the 
adjusted index CTg is designed. The adjusted index CTg 
considers economic output and growth development to 
appreciate. 

Based on existing data, empirical test of CTg 
is finished. During the analysis process, the paper 
appreciates China trade in services competition. The 
output provides China trade in services has some 
advantages. The advantages are focused on tradition trade 
in services, not focused on modern trade in services. 

The importance of trade in services is obvious. If 
developing China trade in services could be the powerful 

tool to improve China economic growth, the first step is 
to improve trade in services international competition. 
On the one hand, the enterprises in trade in services 
industries should continue to increase communication 
with enterprises with advanced technology in the world. 
They could learn advantage technology and absorb 
management method and experience. Then they could 
improve themselves competition. Moreover, by combining 
and annexing, the asset is re-organized and optimized. 
On the other hand, the government plays the important 
role, which needs to supervise infrastructure and facility, 
guide brain gains and invest. At the same time, perfecting 
the above relative law system, the operation platform 
is provide. At last, the medium level, professional 
association, connecting government and enterprise, need 
to assist government preserving the order of market 
operation, enhancing self-discipline, and protecting self 
benefit.
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