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Although currently there are no substantial tangible 
benefits and opportunities to the communities and the 
District at large attributed to investments put in place by 
the company in Kilwa District, rapid assessment showed 
that some benefits are being realized at the community 
level and appreciated by the District Government. Results 
from the household survey indicate that about 70% of 
the respondents perceive the project as beneficial and 
30% of the respondents feel the opposite. Compensation 
payments of TZS 800,000,000 million ($ 571,428) are 
among the perceived benefits as it was used to facilitate 
implementation of some developmental initiatives. 
In Mavuji village where a trial farm was established 
respondents reported a range of benefits. Over half 
(54%) of the respondents mentioned construction of the 
village office building, secondary school building, market 
building and purchased a lorry which is regularly hired 
to businessmen and generate incomes to the village. 
Providing funds for lunch for school children at the 
village school which resulted into raising level of school 
attendance was also mentioned as one of the benefits.

In Migeregere village a compensation payment of TZS 
170,284,000 ($121,630) was disbursed to the village bank 
account. The money was used to construct village office, 
meeting room; and five houses for teachers and village 
clinical officers and also a purchase of a power tiller. 
Employment Opportunities and Incomes   
According to the Bioshape Tanzania Ltd management, at 
Mavuji village 100 workers were employed on a contract 
basis and worked at different capacities namely drivers, 
operators, supervisors, cooks, gardeners and watch men. 
Over 250 casual laborers were also recruited; majority 
of who came from Mavuji locality. However, during 
field visit, it was reported that the casual laborers were 
uncalled-for due to the impact of Global economic crisis 
which also affected the company (Bioshape). Availability 
of employment opportunities was confirmed by the 
respondents during household survey where about 42% 
of the respondents noted that they secured jobs at the 
company mainly at the established trial farm at Mavuji 
village. The monthly salary for those working on contract 
positions range from TZS 100,000 to 120,000/-; while 
daily wage for the casual laborers is TZS 3,000/- Fringe 
benefits attached to this package include health insurance 
for the workers/laborers and their families contribution 
of 10% to the National Social Security Fund (NSSF) and 
PPF for the workers who are in the contract.  

CONCLUSIONS AND RECOMMENDATIONS
In general findings reported in this case study, show that 
community in the two districts (i.e. Kilwa and Bagamoyo) 
perceive investment in biofuel production as an important 
undertaking which would be beneficial to the adjacent 
communities and improve socio-economic status of the 

people in the respective areas. While benefits and the 
down-side of investing in biofuel production have been 
recorded in the study areas, the existing situation suggest 
that much more work is needed and indeed it is important 
to have a mechanism in place that would ensure that more 
tangible and long term benefits and opportunities are 
created for the participating communities to subsequently 
improve people’s welfare. Based on the results from this 
study, the potentials of biofuel production in the wealth 
creation for poverty alleviation is very low. In order to 
have any meaningful gains from biofuel investments 
to the communities, lessons from similar initiatives in 
Tanzania and particularly the experience from Mtibwa 
Out-growers Scheme should be learned, their strengthens 
and shortcomings assessed to establish a more useful 
schemes. The case study noted that biofuel production is 
established in areas where the residents are poor, and the 
approach used by investors is likely to solidify the state 
of dependency where people will stay waiting for the 
investors to come and provide everything to them. There 
is a need for the government to have good knowledge 
of benefits and costs emerging from investing in Biofuel 
production and also have the communities well prepared 
to participate and use such investments as an opportunity 
to get out of poverty. As the time this article is produced, 
in all the two case studies, the two projects were no 
longer in operation which means that all expectations that 
communities in these areas had built to these investments 
have not been realized.
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